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OATH OR AFFIRMATION

i, PresonA. Spears , swear (or affirm) that, to the best of

my knowledgeandbeliefthe accompanyingfinancialstatement andsupporting schedulespertaining to the firm of
TCM Securities, Inc. . _ , as
of _December31 . . ,20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asthat of acustomer, except as follows:

NONE

CarolynPreavett
NOTARYPUBLIC

PauldingCounty,GEORGIA
MyCommissionE.xpires01/10/2023 President.CEO. CCO

Title

N tary Public

This report **contains (check all applicable boxes):
0 (a) Facing Page.
2 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive income(as defined in §210.1-02of Regulation S-X).
(d) Statement of Changesin Financial Condition.
(e) Statement of Changesin Stockholders' Equity or Partners' or SoleProprietors' Capital.
(f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule ISc3-3.

] (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describinganymaterial inadequaciesfound to exist or foundto haveexistedsincethe date ofthe previousaudit.

**For conditions of confidential treatment of certain portlons of this flling, seesection 240.17a-S(e)(3).
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wa DAVE BANERJEE, CPA
An Accountancy Corporation - Member AlCPA and PCAOB
21860 Burbank Blvd., Suite 150,Woodland Hills, CA 91367e (818)657-02880 FAX (818)657-02990 (818)312-3283

Report of Independent Registered Public Accounting Firm

To the Shareholdersof TCM Securities,Inc.

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of TCM Securities, Inc. (the "Company") as of
December 31, 2018, the related statement of operations, changes in shareholders' equity, and cash flows, for the
year then ended, and the related notes (collectively referred to as the "financial statements").In our opinion, the
financial statements present fairly, in all material respects,the financial position of the Company as of December 31,
2018, and the results of its operations and its cash flows for the year then ended, in conformity with accounting

principles generally accepted in the United Statesof America.

Basis for Opinion
These financial statements are the responsibility of TCM Securities, Inc. management. Our responsibility is to
express an opinion on the Company's financial statements based on our audit. We are a public accounting firm

registeredwith the Public Company Accounting Oversight Board(United States)("PCAOB") and are required to be
independent with respect to the Company in accordancewith the U.S.federal securities laws and the applicable rules
andregulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standardsof the PCAOB.Thosestandardsrequire that we planand
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement,whether due to error or fraud. Our audit included performing proceduresto assessthe risks of material
misstatement of the financial statements,whether due to error or fraud, andperforming procedures that respond to
thoserisks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.Our audit also included evaluating the accounting principles used andsignificant estimates

madeby management,as well as evaluating the overall presentation of the financial statements.We believe that our
audit provides areasonablebasis for our opinion.

Supplemental Information
The information contained in Schedule 1, II, and Ill ("Supplemental Information") has been subject to audit
procedures performed in conjunction with the audit of the Company's financial statements. The Supplemental
Information is the responsibility of the Company's management. Our audit procedures included determining
whether the Supplemental Information reconciles to the financial statements or the underlying accounting and other

records, as applicable, and performing procedures to test the completeness and accuracy of the information

presentedin the Supplemental Information. In forming our opinion on the Supplemental Information, we evaluated
whether the Supplemental Information, including its form and content is presented in conformity with 17 C.F.R.§
240.17a-5. In our opinion, Schedules 1,II, and III are fairly stated, in all material respects, in relation to the
financial statementstaken as a whole.

Dave Banerjee CPA, an Accountancy Corporation

We have served as the Company's auditor since 2009.
Woodland Hills, California
March 13,2019



TCM SECURITIES, INC.

Statement of Financial Condition

December 31,2018

ASSETS

Cash and cash equivalents $ 129,022
Other Current Assets 138,447

Total assets $ 267,469

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilites:

Current liabilities $ 183,499

Due to/from TIA -

Income Taxes Payable 790

Total liabilities $ 184,289

Stockholders' equity

Common stock - $.10par value, 5,000sharesauthorized, $ 500
issued and outstanding

Paidin Capital 659,826

Retained deficits (577,146)

Total stockholders'equity $ 83,180

Total liabilities and stockholders'equity $ 267,469

The accompanying notes are an integral part of thesefinancial statements
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TCM SECURITIES, INC.

Statement of Operations

For the year ended December 31,2018

REVENUE

Total revenue $ 2,466,678

EXPENSES:

Professional fees $ 58,718

Regulatory fees 127,125
Commission expense & payroll 2,223,231

Rent expense 27,588
Other operating expenses 183,191

Total expenses $ 2,619,853

NET INCOME BEFORE INCOME TAXES $ (153,175)

NET INCOME $ (153,175)

The accompanying notes are an integral part of thesefinancial statements
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TCM SECURITIES, INC.

Statement of Changes in Stockholders' Equity

For the year ended December 31,2018

Total

Capital Paid in Retained Stockholders'

Stock Capital Deficit Equity

Beginning balance December 31,2018 $ 500 $ 659,826 $ (423,971) $ . 236,355

Net Loss (153,175) (153,175)

Ending balanceDecember 31,2018 $ 500 $ 659,826 $ (577,146) $ 83,180

The accompanying notes are an integral part of thesefinancial statements
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TCM SECURITIES, INC.

Statement of Cash Flows

For the year ended December 31,2018

CASH FLOWS FROM OPERATING ACTIVITIES

Net income $ (153,175)
Adjustments to reconcile net income to net cash

provided/(used) by operating activities:

(Increase) decrease in:
Other Assets (20,996)

Increase (decrease) in:
Accounts Payable 24,270
Accrued Income Tax Payable 135,981

Total adjustments $ 139,255

Net cash provided by operating activities $ (13,920)

Increase in cash $ (13,920)

Cash - beginning of year $ 142,942

Cash - end of period $ 129,022

Interest -

Taxes -

The accompanying notes are an integral part of thesefinancial statements
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TCM Securities, Inc.
Notes To Financial Statements

December 31,2018

Note 1: Organization

Taylor Capital Management Inc. (the "Company"), a Georgia corporation, was formed on
December 22, 1993.The Company is registered as a broker-dealer under Section 15(b)of the
Securities and Exchange Act of 1934. The Company's authorized issued and outstanding
shares of capital stock at December 31,2013 were Common stock,$.10par value: 5,000shares
authorized, issued and outstanding. On August 29, 2012 the Company changed its name to
TCM Securities Inc.

The Company has incurred cumulative losses of approximately $577,146since its inception.

Note 2: Summary of Significant Accounting Policies

Basis of Presentation

The accompanying financial statements of the Company have been prepared in accordance
with accounting principles generally accepted in the United States of America. The Company
uses accrual method of accounting.

Use of estimates

The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assetsand liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements as well as

the reported amount of revenues and expenses during the reporting period.Actual results could
differ from these estimates.

Cash and Cash Equivalents

The Company considers all highly liquid instruments with an original maturity of three months
or less when purchased to be cash equivalents.As of December 31,2018, the Company had
the cash balance of $129,022.

Revenue Recognition

The Company generates income from commission and related brokerage fees as transaction
fees. Securities transactions are recorded on a trade date basis and the Company recognizes
revenue when the transactions are completed.

Note 2: Summary of Significant Accounting Policies (continued)

Commission expense

At present the Company has a total of 85 registered representatives working as independent
contractors and paid on a commission basis.As of December31,2018, the Companyrecorded
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TCM Securities,Inc.
Notes To Financial Statements

December 31,2018

$1,826,530ascommission expense.The Company paid a total of $1,740,052and accruedthe
remaining balance of $86,478 as a liability.

Comprehensive Income

The Company adopted SFAS No. 130,"Reporting Comprehensive Income," which requires
that an enterprise report, by major components and as a single total, the changes in equity.
There were no comprehensive income items for the year endedDecember 31,2018.
The firm did not haveany adjustmentsthat would have madecomprehensiveincome different
from net income.

Recent Accounting Pronouncement

In February 2016, the FASB issued ASU 2016-02, Leases.Under the new guidance, lessees

will be required to recognize a lease liability and a right-of-use asset for all leases(with the
exception of short-term leases)at the commencementdate,ASU 2016-02 is effective for
annual and interim periods beginning on or after December15,2018 and early adoption is
permitted. The Company is currently in the process of evaluating the impact of the pending
adoption of ASU 2016-02 on its financial statements beginning January 1,2019.

Note 3: Securities owned

As of the balance sheet date the Company does not own any corporate stocks or debt
instruments.

Note 4: Income taxes

The Company complies with Statement of Financial Accounting Standards ("SFAS") No. 109,
"Accounting for Income Taxes" which requires an assetand liability approach to financial
accounting and reporting for Income taxes. The liability method is used in accounting for
income taxes. Under this method, deferred tax assetsand liabilities are determinedbasedon
differences betweenfinancial reporting and tax basisof assetsand liabilities andaremeasured
using anticipated tax rates and laws that will be in effect whenthe difference are expected to
be reverse. The realizability of deferred tax assets are evaluated annually and a valuation
allowance is provided if it is more likely than not that the deferred tax assetswill not give rise
to future benefits in the Company's tax return. Under section 6501(a)of the Internal Revenue
Code (Tax Code) and section 301.6501(a)-1(a) of the Income Tax Regulations (Tax
Regulations), for the tax years 2015, 2016 and 2017, the IRS is required to assesstax within 3
yearsafter the tax return was filed with the IRS.

Note 5: Fair Value

The Company adopted Financial Accounting Standards ("SFAS")ASC820 Measurements and
Disclosures," for assetsand measured at fair value on a recurring basis.The ASC 820 had no
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TCM Securities, Inc.
Notes To Financial Statements

December 31,2018

effect on the Company's financial ASC 820 accomplishes the following key objectives:

• Defines fair value as the price that would be received to sell an assetor paid to transfer
a liability in an orderly transaction between market participants at the measurement
date;

• Establishes a three-level hierarchy (the "Valuation Hierarchy") for fair value
measurements;

• Requires consideration of the Company'screditworthiness when valuing liabilities; and
expands disclosures about instruments measured at fair value.

The Valuation Hierarchy is based upon the transparency of inputs to the valuation of an asset
or liability as of the measurement date.A financial instrument's categorization within the
Valuation Hierarchy is basedupon the lowest level of input that is significant to the fair value
measurement. The three levels of the Valuation Hierarchy and the distribution of the
Company's financial assetswithin it are as follows:

Level 1 - inputs to the valuation methodology are quoted prices (unadjusted) for identical
assetsor liabilities in active markets.

Level 2 - inputs to the valuation methodology included quoted prices for similar assets and
liabilities in active markets,and inputs that are observable for the assetor liability,
either directly or indirectly, for substantially the full term of the financial
instrument.

Level 3 - inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

Certain financial instruments are carried at cost on the balance sheet, which approximates fair
value due to their short- term, highly liquid nature. These instruments include cash and cash
equivalents, accounts receivable, accrued expenses and other liabilities and deferred revenue.

Note 6: Recently issued accounting standards

ASC 606, Revenue from Contracts with Customers, was issued on May 28, 2014. ASC 606
provides guidance related to revenue from contracts with customers.Guidance applies to all
entities and to all contracts with customers, with the exception of the following transactions noted
in ASC 606-10: lease contracts, insurance contracts, financial instruments and other contractual
rights or obligations, guarantees, nonmonetary exchanges between entities in the same line of
business.For public business entities, certain not-for-profit entities, and certain employee plans,
the effective date for ASC 606 is annual reporting periods (including interim reporting periods
within those periods) beginning after December 15,2017.The new standard was adoptedJanuary
01,2018 using the modified retrospective method.The Company has performed an assessment of
its revenue contracts as well as worked with industry participants on matters of interpretation and
application and has not identified any material changes to the timing or amount of its revenue
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TCM Securities,Inc.
Notes To Financial Statements

December 31,2018

recognition under ASU 2014-09. The Company'saccounting policies did not change materially as
a result of applying the principles of revenue recognition from ASU-2014-09 and are largely
consistent with existing guidance and current practices applied by the Company.

Note 7: Net capital requirements

Pursuant to the Basic Uniform Net Capital provisions of the Securities and Exchange
Commission, the Company is required to maintain a minimum net capital, as defined, in such
provision. Further, the provisions require that the ratio of aggregate indebtedness, as defined,
to net capital shall not exceed 15to 1.Net capital andthe relatednet capital ratio may fluctuate
on a daily basis.As December 31,2018 the Company had net capital of $34,244 which is in
excess of its required net capital of $5,000,and the Company's ratio of aggregate indebtedness
($184,289)to netcapitalwas5.38to 1,which is lessthan the 15to 1 maximum allowed.

Note 8: Financial instrument with off-balance sheet risk

In the normal course of business, the Company executes, as agent, transactions on behalf of
customers. If the agency transactions do not settle because of failure to perform by either
customeror the counterparty, the Company may be obligated to dischargethe obligation of the
nonperforming party and as a result, may incur a loss if the market value of the security is
different from the contract amount of the transactions.

Thecompany does not anticipate nonperformance by customers or counterparties in the above
situation. The Company's policy is to monitor its market exposure and counterparty risk. In
addition, the Company has a policy of reviewing, asconsiderednecessary, the credit standing
of eachcounterparty and customer with which it conducts business.

Note 9: Office lease

The Company TCM Securities, Inc. signed an agreement for office space lease with Ransford
Properties I, "Landlord" wherein the landlord, in consideration of lease payment, leases to
tenant a 2,272 square foot office area [the "premises"]. The Company is located and conduct
business from an office building located at 2230 Towne Lake Parkway, Building 800 Suite
120& 140,Woodstock, GA 30189.The term of the lease starts on January 1,2018 for a term
of no less than 60 months.The expense for the year of 2018 is $27,360.

2019 $27,360
2020 $27,360
2021 $27,360
2022 $27,360
2023 0

The lease expense also includes "Common area maintenance" and water for the units.

12



TCM Securities, Inc.
Notes To Financial Statements

December 31,2018

Note 10: Contingencies

Management expects to prevail in all matters of arbitration and litigation as a matter of law.
Claimants were clients of independent RIA firms and CPA firms. TCM received no paperwork
or compensation and was not involved in any part of the transactions.

Note 11: Subsequent Events

These financial statements were approved by management and available for issuance on March

13,2019 Subsequent events have been evaluated through this date.
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TCM SECURITIES, INC.

Statement of Net Capital
Schedule I

For the year ended December 31,2018

Focus 12/31/18 Audit 12/31/18 Change

Stockholder'sequity, December 31,2018 $ 83,180 $ 83,180 $ -

Subtract - Non allowable assets:

Other asset (48,936) (48,936) -

Tentative net capital $ 34,244 $ 34,244 -

Haircuts: - - -

NET CAPITAL $ 34,244 $ 34,244 $ -

Minimum net capital (12,286) (12,286)

Excess net capital $ 21,958 $ 21,958 $ -

Aggregate indebtedness $ 184,289 $ 184,289 $ -

Ratio of aggregate indebtedness to net capital 5.38:1 5.38:1

Therewas no difference noted between the Audit and Focus report
as of December 31,2018.

The accompanying notes are an integral part of thesefinancial statements

14



TCM SECURITIES, INC
December 31,2018

Schedule II

Determination of Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

The Company is exempt from the Reserve Requirement of computation

according to the provision of Rule 15c3-3(k)(2)(ii)

Schedule III

Information Relating to Possession or Control

Requirements Under Rule 15c3-3

The Company is exempt from the Rule 15c3-3 as it relates to Possession and Control

requirements under the (k)(2)(ii) exemptive provision.

The accompanying notes are an integral part of thesefinancial statements
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DAVE BANERJEE, CPA\E D
- - An Accountancy Corporation - Member AICPA and PCAOB

21860Burbank Blvd., Suite 150,Woodland Hills, CA 913679 (818)657-0288e FAX(818)657-02990 (818)312-3283

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

PrestonSpears,CEO
TCM Securities, Inc

We have reviewed management's statements, included in the accompanying TCM Securities, Inc

ExemptionReport in which (1) TCM Securities,Inc, identified thefollowing provisions of 17 C.F.R.
§15c3-3(k) under which TCM Securities, Inc claimed an exemption from 17 C.F.R. §240.15c3-3:
(k)(2)(ii) (the "exemption provision") and (2) Company, stated that TCM Securities, Inc met the
identified exemption provision throughout the most recent fiscal year of 2018, without exception. TCM
Securities, Inc management is responsible for compliance with the exemption provision and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provision. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management'sstatements referred to above for them to be fairly stated, in all material respects, basedon
the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the SecuritiesExchange Act of 1934.

Dave Banerjee CPA,an Accountancy Corporation
We have served asthe Company's auditor since 2009.
Woodland Hills, California
March 13,2019



Dave Banerjee,CPA an AccountancyCorporation
21860Burbank Blvd.,Suite 150
Woodland Hills, CA 91367

March I1,2019

Assertions Regarding Exemption Provisions

We,as principais of TCM Securities,Inc ("the company"), are responsiblefor compliancewith the annual
reporting requirements under Rule 17a-5 of the Securities Exchange Act of 1934.Those requirements
compel a broker or dealer to file annual reports with Securities Exchange Commission (SEC) and the
broker or dealer's designated examining authority (DEA).Oneof the reports to be included in the annual
filing is an exemption report prepared by an independent public accountant based upon a review of
assertions provided by the broker or dealer.Pursuant to that requirement, principals of the Company
herebymake the following assertions:

Identified Exeniption Provision:

The Companyclaims exemption from the custody and reserve provisions of Rule 15c3-3 by operating
underthe exemption provided by Rule 15c3-3, (k)(2)(ii).

Staternent Regarding Meeting Exemption Provision:

TheCompanymet the identified exemptionprovision without exception throughout the most recentfiscal
year starting January 1,2018 through December 31,2018.

TCM Securities,Inc

By:

Taylor Capital Management, Inc.
2230Towne LakeParkway | Bldg800-Ste 130 | Woodstock,GA 30189

Main 404-889-8733 | 404-889-8748 Fax



DAVE BANERJEE, CPA
AnAccountancy Corporation - Member AICPA and PCAOB
21860 Burbank Blvd., suite 150, woodland Hills, CA 913676 (818) 657-02889 FAX (818)657-02996 (818) 312-3283

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED UPON PROCEDURES

To the Shareholders of TCM Securities, Inc

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities ExchangeAct of 1934and in
the Securities Investor Protection Corporation (SIPC) Series 600 Rules,which are enumeratedbelow,and were

agreed to by TCM Securities, Inc (Company) and the SIPC, solely to assist you and the SIPC in evaluating the

Company'scompliance with the applicable instructions of the General AssessmentReconciliation (Form SIPC-7)

for the year ended December 31,2018.Management of the Company is responsible for its Form SIPC-7 and for its

compliancewith thoserequirements.This agreed-upon proceduresengagementwasconductedin accordancewith
the standards ofthe Public Company Accounting Oversight Board (United States) and in accordancewith attestation

standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures

is solely the responsibility of those parties specified in this report. Consequently, we make no representation

regarding the sufficiency of the procedures described below either for the purpose for which this report has been

requestedor for any other purpose.

The procedures we performed, and our findings are as follows:
1. Compared the listed assessmentpayments in Form SIPC-7 with respective cash disbursement records

entries noting no differences;
2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part III for

the year ended December 31,2018, with the Total Revenue amounts reported in Form SIPC-7 for the

year ended December 31,2018 noting no differences;
3. Compared any adjustments reported in Form SIPC-7 with supporting schedulesand working papers noting

no differences;
4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences; and
5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on

which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination or a review, the objective of which would be the

expressionof an opinion or conclusion, respectively, on the Company's compliance with the applicable instructions

of the Form SIPC-7 for the year ended December 31,2018. Accordingly, we do not express such an opinion or
conclusion. Had we performed additional procedures, other matters might have come to our attention that would
have been reported to you.

This report is intended solely for the information and use of the Company andthe SIPC and is not intended to be and
should not beused by anyone other than thesespecified parties.

DaveBanerjee CPA,anAccountancy Corp.
We haveserved as the Company's auditor since 2009.
Woodland Hills, CA
March 13, 2019



SECURITIES INVESTOR PROTECTIONCORPORATION

SPC4 P·°· "°×3213 2"o"2""3'7"19's°3"so.o.20034.2,33 SIPC-7
(36 REV 12/18) General ASSGSSl11erit Recoliciliatioli (36 REV 12/18)

For the hscal year ended 12431/2018

(Readcarelully lhe instructions m your Working Copy belore doTpet ng th a Ferm:

TO BE FILED BY ALL SIPC MEMBERS WITH FISOAL VEAR ENDINGS

1.Nameof Member,address.Designated Examimng Authority, 1934 Act registrahon ro and month m which hscal year ends for
purposesof liie audit requirement of SEC Rule 17a 5:

| Note: il anyof the mformation showri on lhe
i mailang label requires correclion, please e-mail

evian"•uw unawAADc220 anycorreci onsto form@sipc.organdso
$0313 FINRA DEC indcate on the form hied.
TCMSECURITIESlNO

30 TOWNELAMEPMWYBl.DG800-STE Nameandtelephone numberof person to
WOODsTOOKGA30199-5540 cQntactreSpeClingthiS form.

| Î£^tti 975 E

r./pt,/.Pff-9 N AN.M.Ç

2 A, GeneralAssessment(elem 26 from page2) $ 4 ,

8. Lesspaymentm e with SIPC 6 filed (exclude interesil

Date Paid

C Less prior overpayment applied e )

0 Assessmentbalance due or (overpayment)

E interest computed on late payment (see instruction E) for . days at 20% per annum

F Tolal assessmentbalanceand inleresi due (or overpayment carried forward: $ -

G. PAYMENT: Åthe box

Check malled 10 P.O.Box Funds Wired Q ACH 0 si
Total (must be same as F above) $ . e E.)

H. Overpaymerit camed forward $f

3.Subsidiaries(S) and predecessors(P) included m this iorm (give name and 1934 Act registration number)

The SIPC membersubmitting this form and the
person by whom11is executedrepresent thereby
that all information containedherein s hue, correct r I
and compiele. '' "'

Dated the day ul 40 . 20 44 (g dp i /
(hiial

This form and the assessment payment is due 60 days after the end of the tiscal year.Retaln the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in aneasliy accessible place.

g Dates:
y Postmarked Receved Rev ewed
tu

Calculations Documentalion Forward Copy
a::
e Excepitons

2 Disposillon of exceptions
1



utittilVimA110N OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

a, ToNoaÌreven.se(FOCUSLine12'Part ilA Line9,Code 4030) $ rE ) a een s
2b.Additions:

(1) Total revenuesfromthe securities busin'essof subsidiaries (exceptforeignsubsid'aries) andpredecessorsnotincluded above.

(2) Netless from ptmcipai transaclionsin securil es in tradingaccounts.

(3) Netloss froti principal Iransactionsin commoditiesin trading accounis.

(4) interestanddividendexpensededuciedin determiningitem2a.

(5)Netlossfrommanagementof or participationin theunderwritingordistributionof securities.

(6) Expensesolher thanadvertising,printing,registrationleesandlegal leesdeductedindetermining net
profit frommanagementof orparticipationin underwritingor distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2c.Deductions:

(1) Revenuesfromthe distributionel sharesof a regislered open end investmenN:ompanyor unit
investment trust, from lhe saleof variable annuities,fromthe businessof illsurance,frominvestment
advisolysafvicesrenderedto registered investmentcompaniesor insurance companyseparate
acco..nts.and fromtransactions in securityfutures products.

(2)Revenuesfromcommoditytransactions

(3) Commissions,floorbrokerageandclearancepaid to otherSIPCmembersin connectionwithsecur'tiestransactions,

(4) Reimbursementsfor poslage in connectionviith proxy solicitation.

(5) Nel gainfrom securitiesin investment accognis.

(6) 100%ofcommissionsand markupsearned from transactionsin (i) certificates el deposit and
(ii) Treasury bills, bankers acceptancesof commercial paper that matureninemonthsor lessfromIssuancedate.

(7)Ditect expensesoi printingadvertisingandlegaifees incurredin connectionwith otherrevenue
relatedtothe securitiesbusiness(revenuedefinedby Section16(9)(L)of the Act).

(8) Other revenuenot relatedeither directly or indirecliy to the securities business.
(Seelastruction C):

(Deduct s in excessof $100,000requiredocumentation)

(9) (1)Totai interest anddividend expense(FOCUSLine 22/PARTiiA Line13,
Code4075plusline2b(4)above) but not in excess
el total inlerest and dividend income. $ .

(ii) 40%01 margininteresteatned oncustomerssecurities
accounts(40% of FOClJS iine5, Code3960), S

Enter the greater of line (i) or (ii)

Totai deductions

2d.SIPC Net OperatingRevenues s

29. GeneralAssessment@ .0015 †,
(topagei line2.A.)
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